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1. EMBASSY APPRECIATES COMMERCE'S REPLY. IN APPROXIMATELY 
APRIL, ADVERTISEMENT APPEARED IN LOCAL NEWSPAPER OFFERING 
ECUAADOREAN GOVERNMENT AGENCIES SUBSTANTIAL LOANS FOR FIVE- 
YEAR PLAN PROJECTS. 

2. MOST RECENTLY, IFA, THROUGH LOCAL REPRESENTATIVE, MADE DIRECT 
OFFER TO MINISTER OF NATURAL RESOURCES AND ENERGY OF $100 
MILLION "MORE OR LESS" LINE OF CREDIT FOR FINANCING INFRASTRUCTURE 
DEVELOPMENT, AND PRINCIPALLY HYDROELECTRIC PROJECTS 

IN ECUADOR. TERMS OFFERED WERE 10, 15 OR 30 YEARS AT 3.88 PER- 
CENT EFFECTIVE ANNUAL INTEREST RATE. GUARANTEE OF THE ECUADOREAN 
GOVERNMENT THROUGH CERTIFICATES OF DEPOSIT ISSUED BY 
CENTRAL BANK WAS NOTED AS ESSENTIAL CONDITION FOR LOAN. IFA 
PROMISES TO REPLY WITHIN 72 HOURS TO ANY LOAN APPLICATION MADE 
BY MINISTRY. ADDITIONALLY. MINISTRY HAS BEEN INFORMED THAT RE- 
PAYMENT OF LOAN MAY BE MADE IN PETROLEUM. 

3. ORGANIZATION WHICH MADE OFFER AS IFA REPRESENTATIVE IS GRAN 
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COMERCIO, OFICINA NO. 31 1, QUITO, ECUADOR. MANAGER: GALO SANCHEZ 
IBARRA. (COMMENT: GSI IS NOT LISTED IN QUITO TELEPHONE DIRECTORY; 
HOWEVER, SANCHEZ IS LISTED AS HAVING OFFICE AT GUAYAQUIL 1242. 

IFA PRINCIPAL IS GIVEN AS ARTHUR T. WINTERS, DIRECTOR & GENERAL 
COUNSEL, WORCESTER, MASSACHUSETTS.) 

4. IN VIEW OF COMMERCE’S REPLY, WE BELIEVE IT ADVISABLE TO WARN 
MINISTER OF POSSIBLE ADVERSE RAMIFICATIONS OF DEALING WITH IFA 

AND WOULD APPRECIATE GUIDANCE FROM COMMERCE AS TO HOW MUCH BACK- 
GROUND ON IFA WE MAY PASS MINISTRY. 

5. FACT OF OFFER TO MINISTRY SHOULD BE TREATED AS PRIVILEGED 
INFORMATION RECEIVED FROM SENSITIVE SOURCE. 

CHAPLIN 
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